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Europe’ 
 

Context, rationale and methodology 

The European Union (EU) has been giving priority in recent years in its relations with Latin America and 

Central America to trade relations and the promotion of agreements and policies that promote and facilitate 

these exchanges between the two regions - such as the EU-Central America Association Agreement (AA), the 

Free Trade Agreement with Colombia-Peru, Economic Partnership Agreements (EPAs) with the Caribbean 

and others. The ACT Alliance EU and CIFCA European networks and their allies have analysed these trends 

and have warned about their potential impacts on communities’ access to natural resources (land, water), 

on the environment and on social conflict. 

Given the difficulties in accessing information about which European actors, companies and countries are 

investing in Central America, ACT Alliance EU and CIFCA have carried out initial research about which 

companies or groups of European companies are investing (foreign direct investment, FDI1) in four Central 

American countries (El Salvador, Guatemala, Honduras and Guatemala) and in which sectors, reflected in 

the database that accompanies this document. 

A preliminary analysis was undertaken of the general context and role of the EU and its member states in El 

Salvador, Guatemala, Honduras and Nicaragua. This analysis has helped better define and clarify the scope 

and expectations of this role. The main conclusions of this preliminary analysis are as follows2: 

- Since 2011 global Foreign Direct Investment (FDI) has been falling; including by as much as 7% in 2014  

- The Latin America and Caribbean region receives the second largest amount of FDI in the world for 

developing economies – 159 billion dollars, second only to Asia. 

- In the last decade, FDI in the region has doubled from approximately 80 billion, to 159 billion dollars in 

2014 

- In Central America, the largest recipient of FDI is the services sector, followed by manufacturing and finally 

natural resources. 

- In Central America, there is a significant amount of European investment in the energy sector, with 

heavy investment in clean energy. Currently most of these companies hold licences to operate solar and 

hydroelectric plants. 

We also found other challenges in defining the search and accessing the information we needed to map 

investments. These methodological challenges were as follows: 

- Not all Central American countries publish disaggregated data on FDI income by sector and by country of 

origin, so the amount of information collected varies according to the country 

- Searching for specific data involves the analysis of a large range of information which it was necessary to 

limit because of time  

                                                           
1  Foreign Direct Investment (FDI): Capital investments made by a natural or legal person (public institutions and 
companies, private companies, etc.) in a foreign country (OECD) 
2 CEPAL, 2015: “La Unión Europea y América Latina y el Caribe ante la nueva coyuntura económica y social”. 
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- Due to difficulties in accessing the required information, the primary sources used were the Ministries of 

Economy and Finance in the four countries, compared with reliable secondary sources, such as ECLAC and 

the IDB 

- Difficulties related to the dispersion of capital (subsidiaries, international versus national, etc.) and 

different forms of investment, pose a challenge to finding information. 

- Finally, we found other existing mapping activities carried out by other civil society organisations, using a 

different approach. Some of these focus on socio-environmental conflicts, (such as OMAL 3 ) or on 

environmental conflicts (such as the Atlas of Environmental Justice4). 

Given the above, it was decided to temporarily narrow down our search data to investments in the 2009-

2014 period (5 years) and narrow down the sectors researched to energy (hydroelectric and green energy) 

and agriculture (palm oil, sugar cane , bananas, coffee). 

How to use the database 

The database is broken down into data on European companies, or groups of European companies, that 

invest (FDI) in the agriculture and energy sectors, for two reasons. Firstly, because as mentioned above, 

these sectors are the largest beneficiaries of direct investment by European companies and secondly, 

because they are areas related to social unrest and the largest number of complaints of human rights 

violations by communities and social organisations.  

The information in the database that accompanies this document has been formulated so that any user can 

obtain short-term information about international companies and corporations whose company 

headquarters are based in a member country of the European Union, and who currently invest in El 

Salvador, Guatemala, Honduras or Nicaragua in the energy and agricultural sectors, the behaviour of 

European foreign investment flows in these countries over the past five years and the sources of information 

necessary for a more detailed analysis of the problems triggered. 

All this information is electronically controlled, which allows the user not only to make fast and detailed 

enquiries but also enables the database to be updated with new records and information about the issues at 

stake. 

To view the tutorial on how to use the database, click here: TUTORIAL. 

Most relevant information from the database by country 

- El Salvador 

In the case of Salvador, although the Central Bank (Banco Central de Reserva) does not specify the destination 

of foreign investment by sector, we noted the significant presence of foreign investment in the energy 

sector by the Spanish company Endesa and the Italian companies Astaldi and Enel Green Power. In the case 

of Endesa, the company has benefited through the project for the Electric Interconnection of the Countries 

of Central America (Interconexión Eléctrica de los Países de América Central - SIEPAC), while Astaldi 

implements different infrastructure projects, as a result of which it has been linked to delays in works, 

corruption and the diversion of funds in collusion with the national authorities. Finally, the case of Enel Green 

                                                           
3 Conflict mapping, OMAL: http://omal.info/spip.php?article5666  
4 Environmental Justice Atlas: https://ejatlas.org/  

https://www.youtube.com/watch?v=IxY1KfNKL3Y
http://omal.info/spip.php?article5666
https://ejatlas.org/
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Power is a benchmark for analysing the potential effects of European companies in the region, as a result of 

the involvement of the Italian company as a partner of the Salvadoran public company LAGEO. After the 

Salvadoran government rejected its request to expand its shareholder position in the company, Enel Green 

Power sued the state before the World Bank International Centre for the Settlement of Investment Disputes, 

triggering a series of economic consequences for the country5. 

- Honduras 

Honduras has received significant amounts of investment due to its policy for the expansion of power from 

renewable energies. 2012 saw the launch of the largest wind farm in Central America (Cerro Hula) 

concessioned to the company Iberdrola, and later in 2014, the same company reached an agreement with 

the Honduran company Grupo Terra, through which they will participate in the construction of the San 

Marcos wind farm. 

- Guatemala 

One of the sectors that have received the most investment, after the commercial and telecommunications 

sectors, is the energy sector, specifically in relation to the production and distribution of electricity. Currently 

the dynamics of energy investment are being led by the Actis investment fund from the UK; which after 

obtaining all assets owned by the Spanish company Gas Natural Fenosa subsidiary formed the subsidiary 

Energuate, thereafter in charge of the distribution of electricity in most parts of the country. With this 

transaction, Actis-Energuate has inherited all the problems triggered by both high charges for electricity, and 

constant power cuts, implemented by Gas Natural Fenosa. 

- Nicaragua 

Meanwhile in Nicaragua, there are relevant issues caused by the exploration and exploitation of 

hydrocarbons, arising from the recent awarding of tenders by the government to the companies Repsol and 

Statoil, from Spain and Norway respectively. Moreover, in terms of electrical distribution, Spanish company 

TSK-Melfosur recently acquired 83% of the assets of Gas Natural Fenosa in Nicaragua. The company 

therefore inherits 12 years of stagnation in the expansion and improvement of the electrical infrastructure 

of the country. It is hoped that they will make some changes in their investment policy. 

 

 

 

 

                                                           
5 Further information: https://icsid.worldbank.org/apps/icsidweb/cases/Pages/casedetail.aspx?caseno=ARB/13/18  

https://icsid.worldbank.org/apps/icsidweb/cases/Pages/casedetail.aspx?caseno=ARB/13/18

