
 

EU lacks a joint approach to climate finance 
2020 was due to be the year when EU and other wealthy states would deliver on a key promise of 
the Paris Agreement – to support the world’s poorest countries financially in dealing with climate 
change, mobilising $100bn in ‘climate finance’ support annually. New research by ACT Alliance EU 
indicates that this promise is not likely to be fulfilled, however. The report, ‘Setting the Standard’, 
assesses recent climate finance contributions using the latest data (for 2018) submitted by EU 
Member States at EU, OECD and UN level. It shows that the EU as a whole is falling well short on its 
commitments.  

ACT Alliance EU Board Chair and President Bread for the World, Prof. Dr. h. c. Cornelia Füllkrug-
Weitzel, comments: “We are in the midst of a climate emergency. For vulnerable communities in 
some of the poorest countries the situation is already critical. Climate action is needed, but it will 
only happen if there is funding. Developing countries are in urgent need of support and the promises 
about climate finance delivered by the EU and other wealthy countries, must be honoured.”   

The analysis highlights significant divergences between Member States in their climate finance 
contributions to the poorest countries in the world. Sweden delivers 0.12% of Gross National Income 
(GNI) as climate finance, while Belgium and Austria only provide 0.02% of their GNI as climate 
support to developing countries. Others are further behind – Portugal’s contributions came to a tiny 
0.0008% of GNI. For comparison, the best known target for international aid (ODA) aims at 
contributions of 0.7% of donors’ national income per year. 

Chief Advisor from DanChurchAid, a Danish member of ACT Alliance EU, Mattias Söderberg, 
comments: “This is an embarrassment for the EU as a whole. Some EU member states hide behind 
others and are not delivering on the joint commitment to mobilise climate finance and support to 
developing countries.” 

Furthermore, the analysis shows how some EU member states, for example Denmark and 
Netherlands, follow the expectation from developing countries and provide climate finance as 
grants. Others, like Germany, France and Spain, deliver a big part of their support as loans, which 
have to be repaid, with interest.   

ACT Alliance EU Board Chair and President Bread for the World, Prof. Dr. h. c. Cornelia Füllkrug-
Weitzel, comments: “EU member states all have an historic responsibility for the global warming we 
can see today. It is therefore not fair to offer poor countries loans when they are forced to confront 
the effects of climate change.  

Climate loans to poor countries can turn into debt. At the same time rich countries offering the loans 
may profit. This is not a fair way to handle a global climate emergency.”  
According to UN agreements climate finance should be “new and additional” to existing ODA 
commitments, following the argument that climate change is a new and additional challenge faced 
by developing countries. EU Member States are again divided on how this should work in practice. In 
Sweden, climate finance is counted on top of the existing commitments to deliver development aid 
to poor countries. However, other countries, including the neighbouring country Denmark, consider 
climate finance new if it has not been counted before.  



Chief Advisor from DanChurchAid, a Danish member of ACT Alliance EU, Mattias Söderberg, 
comments: “The agreement to deliver “new and additional” climate finance was made to ensure 
that the need to respond to climate change won’t undermine the efforts to address other 
development needs such as health care, education and democracy. All EU member states should 
follow the example of Sweden.  

Climate finance should be additional support to developing countries, and it should not be existing 
development aid simply re-labelled.”  

Mattias Söderberg ends by commenting: 

“The EU should have a joint, bold and ambitious approach to climate finance. The support is needed, 
and money must be turned into action, an action we all need, to make sure that we can handle the 
rapidly growing climate emergency.”  

 

 

 

Mattias Söderberg, Chief Advisor at DanChurchAid and climate finance spokesperson of ACT Alliance 
EU, msd@dca.dk, +45-29700609 

Notes to editors: 

The full report can be found here https://bit.ly/3ibJsCI 

ACT Alliance EU https://actalliance.eu/ is a member of Climate Action Network (CAN) 
Europe http://www.caneurope.org/ Europe’s leading NGO coalition fighting dangerous climate 
change.  
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